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In the post-financial crisis era, domestic and international economic and financial 
environment is complex and volatile, as the largest developing country, China will 
meet with the important strategic opportunities and challenges. And the banking 
industry as China’s economic lifeline will play an important role in this crisis. The 
bank of Communications is the first joint-stock state-owned commercial banks, it has 
high-quality assets and was at the banking’s forefront in terms of scale and profit 
growth, the degree of market-oriented and the corporate governance, so this paper 
selects it as representative sample, by analyzing the value management and driving 
factors, points out its direction of value enhancement and also provides reference 
information for investors to make investment decisions. 
This paper mainly uses top-down method and analyses from the macroeconomic 
environment, the development trend of China’s banking industry and the operation of 
Bank of Communications, then assesses the share price by using equity DCF model 
and P/E model. Finally we use qualitative analysis to other factors that affect the 
equity value and make recommendations for investment. 
Facing the global economic downturn, the economic slowdown in China has 
become a trend. The adjustment of economic structure, accelerating the 
transformation of economic development and promoting upgrading of industrial 
structure will be the main work recently. And the proactive fiscal policy and prudent 
monetary policy are the main measures to ensure the development of the above work 
smoothly. 
For China’s banking industry, with the openness of China’s capital market 
increasing gradually and the reform of financial market deepening gradually, the 
industry runs smooth as a whole but the competition has become fiercely. Since the 4 
trillion investment plan in 2008, the central bank has repeatedly raised the deposit 
reserve ration and benchmark deposit and lending interest rates; the credit contraction 
has led to a lack of market liquidity. A series of issues such as the local government 
















In this paper, we select six listed banks that are similarly to the Bank of 
Communications in asset size and type of institution and make clearly the long-term 
development trends by financial analysis. Then according to the operating 
characteristics of the commercial banks, we select the sustainable growth of equity 
DCF to estimate the Bank of Communications and calculate its equity value is about 
447.36 billion RMB, and determine the price range is 7.23～8.38～8.46 RMB/share 
by the sensitivity analysis. Then we adjust the result of the valuation by P/E model 
and P/B model and finally consider the reasonable price range is 6.26～8.38 
RMB/share. 
Finally, we make qualitative analysis for other factors affecting the value of the 
Bank of Communications and reveal the potential investment risks. We consider the 
share price of the Bank of Communications is below its intrinsic value now and 
recommend the investors should continue to hold or to buy this stock at right time. 
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